
 

 House Republican Appropriations Committee 
(717) 787- 1711                                             www.PABudget.com                                             245 Main Capitol 

   

 May Economic & Financial Brief  
 

Message from Chairman Grove: 

 

The Independent Fiscal Office released its Initial Revenue Estimate 

for Fiscal Year 2023-24.  The good news from the report is thanks to 

smart budgeting from the House Republican caucus, our structural 

deficit has dropped to $1.8 billion.  While the current fiscal year’s 

revenues continue to remain above projection, it is largely driven by 

the Corporate Net Income Tax.  As we prepare to negotiate the 

budget, it is important we look at the entire budget picture, not just a 

temporary surplus.  The IFO is also projecting turbulent economic 

times ahead of us.  To prepare for this we must hold firm against 

budgeting in excess.   

 

 

Rainy Day Fund 
 

This week, Treasurer Stacy Garrity announced between the General Fund budgetary reserves and the balance in 

the Rainy Day Fund, by June 30, 2023, the General Fund will have earned $437 million in interest  payments 

from investment income and the Rainy Day Fund will have earned another $158 million.  This equates to nearly 

$600 million in investment earnings in the current fiscal year, and with continued smart budgeting practices for 

fiscal year 2023-24, this number will only grow larger. 

 

The Rainy Day Fund holds $5 billion, additional budgetary reserves hold $7.9 billion.  Currently, 

Pennsylvania’s Rainy Day Fund could fund the Commonwealth for roughly 42.4 days.  The national average is 

44.5 days according to Treasurer Garrity.  As recently as FY 2018-19 Pennsylvania joined our neighbor New 

Jersey with zero dollars in the Rainy Day Fund.  Starting in the fiscal year 2019-20 we fulfilled our obligation 

to add dollars to the fund and have increased from a low of only 2 hours (that’s right two hours!) to our current 

42.4 days of reserves. 

 

I am also happy to share the voters of Philadelphia understand the importance of keeping the Rainy Day Fund 

sound.  This past election, Philadelphia voted 67% in favor of amending the Philadelphia Home Rule Charter by 

requiring an annual minimum appropriation to the Budget Stabilization Fund.  Philadelphia first created the 

Budget Stabilization Fund – a fancy way of saying rainy day fund – through a home rule charter amendment in 

2011.  The amendment was proposed by then City Councilmember Jim Kenney, but it never saw major 

contributions due to the funding triggers.  Now Philadelphia will move funds to the Budget Stabilization Fund 

when their budget has a projected balance of 3% or higher.   

 

You can follow the status of the Rainy Day Fund for Pennsylvania and our neighboring states on the 

Transparency Portal maintained by the PA Treasurer’s Office.  I am proud to report, we are currently second 

among our neighbors in the number of days worth of General Fund expenditures in the Rainy Day Fund.    

 

Surrounding States Days Worth of General Fund Expenditures in Rainy Day Fund: 

Delaware:  19.9 days Maryland:   30.6 days New Jersey:   0.0 days 

New York:  25.2 days Ohio:   35.8 days West Virginia: 75.6 days 

http://www.pabudget.com/
https://www.pahousegop.com/News/32478/Latest-News/Garrity,-Grove-Advocate-for-Enhancing-Rainy-Day-Fund,-Share-Investment-Income-Success-
https://www.patreasury.gov/transparency/index.php
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Fiscal Year 2022-23 General Fund Revenues 
House Appropriations Committee (R) 

Thousands of Dollars 
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Revenues Explained 
 

General Fund collections of $3.29 billion in May were $46.1 million less than the official monthly estimate. 

Year-to-Date collections of $41.23 billion are $1.15 billion, or 2.9%, above the official estimate.  

 

All major tax categories fell below the official estimate for the month of May. 
 

While Governor Shapiro’s budget proposal on March 7th assumed revenue collections will exceed estimate by 

$347.5 million by June 30, 2023, the Independent Fiscal Office (IFO) released their initial revenue estimate 

on May 24th which assumes revenue collections will exceed estimate by $1.13 billion by June 30, 2023. 

 

May 2023 monthly collections: 

• Total Tax Revenue collections fell short of the monthly estimate by $90.7 million, or 2.7%. 

• Corporate Net Income Tax collections fell below the monthly estimate by $28.5 million, or 6.0%, after several 

consecutive months of strong collections. 

• Sales and Use Tax (SUT) non-motor vehicle collections of $985.1 million were less than the monthly estimate by 

$59.4 million, or 5.7%, and below collections of May 2022 by 4.3%.  SUT motor vehicle collections of $131.1 

million were above the official monthly estimate by $10.2 million, or 8.4%. 

• Personal Income Tax (PIT) withholding collections of $1.14 billion narrowly missed the monthly estimate by $1.3 

million, or 0.1%, but remained slightly above the year-to-date estimate by 0.3%. 

• PIT annual payments were above the official estimate by $27.6 million, however, PIT estimated payments fell short 

by $17.7 million. 

• Realty Transfer Tax collections continue to fall short of estimate ($13.9 million below) and are 15.9% below the 

year-to-date estimate. 

• Non-Tax Revenue collections of $82.4 million were above estimate for the month by $44.6 million largely due to 

higher than anticipated interest earnings.  

Fiscal Year-to-Date (YTD) collections through the month of May 2023: 

• Total Tax Revenue collections for the fiscal year through the month of May exceed the YTD estimate by $822.3 

million, or 2.1%; and are above YTD collections of the prior fiscal year by 2.2% 

• YTD Corporate Net Income Tax collections of $5.1 billion are $992.0 million above estimate and 17.7% above 

collections for the same period of the prior fiscal year. 

• YTD Sales and Use Tax non-motor vehicle collections ($11.55 billion) exceed the fiscal year estimate by $139.1 

million and motor vehicle collections ($1.26 billion) are above the fiscal year estimate by $39.4 million. 

• Personal Income Tax (PIT) withholding collections and annual collections for the fiscal year are above estimate by 

$37.2 million and $44.6 million, respectively, while PIT quarterly estimated payments are below estimate for the 

fiscal year by $479.6 million. 

• Realty Transfer Tax collections of $579.2 million through May are below estimate by $109.3 million and below 

YTD collections of the prior fiscal year by 24.9%. 

May Revenue Collections  

Total General Fund Personal Income Taxes 

Estimate: $3.338 billion Actual: $3.292 billion Estimate: $1.291 billion Actual: $1.299 billion 

Corporation Taxes Sales Taxes 

Estimate: $474 million Actual: $445 million Estimate: $1.165 billion Actual: $1.116 billion 

Non-Tax Revenue All Other Taxes: 

Estimate: $37 million Actual: $82 million Estimate: $371 million Actual: $349 million 

http://www.pabudget.com/


[Type here] 

 

 

 
House Republican Appropriations Committee 

(717) 787- 1711                                             www.PABudget.com                                             245 Main Capitol 

 

 

Status of Appropriations provided by Office of the Budget. 

Employment Statistics and Consumer Price Index from the 

Bureau of Labor Statistics.  

 

Inflation Update 
The national inflation rate for April 2023 was 4.9%, representing a modest decline from 5% for March 2023. This was the 

10th consecutive month of declines, but still above the 2% goal of the Federal Reserve. 

 

Energy Update  

   Electric Rates           Gas Prices                 Natural Gas Rate 

Electric rates continue to run higher than the national average, gasoline prices were 17 cents cheaper than the 

national average, and natural gas prices are now slightly higher than the national average.  

PA Employment Statistics  

 Apr. 2023 Change 

Labor Force 6.51 (mil) +0.01 (mil) 

Unemployement Rate 4.1% -0.1% 

Total Nonfarm Jobs 6.1 (mil) Even  

12 MONTH CHANGE 

Total Nonfarm Jobs +159,300  

Uemployment Rate -0.2  

Surrounding States Unemployement Rates: 

DE: 4.3%                MD: 2.5%             NJ: 3.5%  

NY: 4.0%                OH: 3.7%             WV: 3.3%         
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Status of Appropriations  

US: $3.839/gallon 

 

PA: $3.666/gallon 

Information from the US Bureau of Labor Statistics – Philadelphia area  

http://www.pabudget.com/

